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INDEPENDENT AUDITORS'REPORT 

To the Board ofDirectors 

Paciic Swimming lnc. 

Concord,California

We have audited the accompanying inancial statements of Paciflc Swim圧 Ing, Inco which 
comprise the statement of anancial position as of August 31,2021,and the related staternents of 

activities,functional expenses and cash aows for the yearthen ended,and the related notes to the

inancial statements。 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation ofthese anancial statements 

in accordance with accounting principles generally accepted in the United States ofArnerica;this 

includes the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of financial statements that are free from material misstatement, 

whether due to fraud or eror. 

Auditors'Responsibility 

Our responsibility is to express an opinion on these inancial statements based on our audit, We

conducted our audit in accordance with auditing standards generally accepted in the l」nited States

of America. Those standards require that we plan and perfo】 rn the audit to obtain reasonable 

assurance about whether the inancial statements are free frorn rnaterial FniSStatement. 

An audit involves perfol▲Дling procedures to obtain audit evidence about the amounts and 

disclosures in the inancial statements.The procedures selecttd depend on he auditors'judgment, 

including the assessment ofthe risks ofrnaterial rnisstatement ofthe anancial statements,whether 

due to fraud or error. In making those risk assessments,the auditor considers internal control 

relevant to the entity's preparation and fair presentation of the financial statements in order to 

design audit procedures that are appropriate in the circumstances, but not for the purpose of 

expressing an opinion on the effectiveness ofthe entity's internal control. Accordingly,we express 

no such opiniono An audit also includes evaluating the appropriateness ofaccounting pohcies used 

and the reasonableness of signiflcant accounting estimates made by management, as wen as 

evaluating the overall presentation ofthe financial statements. 

We believe thatthe audit evidence we have obtained is sufficient and appropriate to provide a basis 

for our audit opinion. 



Opinion 

In our opinionぅ the inancial stattments refered to above present fairly,in all material respectsぅ 

the inancial position of Pacinc SwimHing,Inc. as of August 31,2021)and the results of its 

operations and its cash aows fOr the year then ended in accordance wih accounting principles

generally accepted in the X」nited States ofAmerica. 

Other Matters 

The 2020 inancial statements were reviewed by us and our repoi thereon,dated January 8,2021, 

stated we were not aware of any mattriat rnodiacations that should be made to those statements

for thern to be in accordance with accounting principles generally accepted in the l」 nited States of 

Arnerica. A review is substantially less in scope than an audit and does not provide a basis fbrthe 

expression ofan opinion on the anancial statements as a whole,

As discussed in Note 7 to the inancial statements, on March llっ  2020)the Worid Health 
Organization declared the novei strain of coronavirus(“ COVID-19う')a giobal pandemic and 
recommended contairlment and Hlitigation measures worldwideo The ultiFnate inancial impact 

and duration of these events cannot be reasonably estilnated at this tirneo Our opinion is not 

modined with respect to that matter,

鋳 危 均� 

CROPPER ACCOUNTANCY CORPORATION

Walnut Creekぅ Califolmia

Februaり 7,2022 



PACIFIC SWIMMING 
(A Not‐fo卜PЮnt corpOration) 

Stttements ofFhancial Position

August 31っ 2021 and 2020 

2021 2020 

(audttd) (unaudttd) 

ASSETS 
ASSETS: 

Cash and cash equivalents $ 658,500 $ 748,505 

Accounts receivable 722 1,553 

Merchandise inventory 8ぅ663 6,089 

lnvestments 3,648,415 3)225,167 

Prepald expenses 13)917 _27ぅ 580 

Total assets $4,330,217 $ 4,008,894

LIABIL「IES AND NET ASSETS

LIABILITIES: 

Accounts payable and other accrued expenses $ 35,592 $ 53,666 

Accrued vacation 6)385 7,157 

Grants payable 101,400 

Line of credit payable 474)243 475,043 

Deferred revenue― PPP Ioan 43,932 52,380 

TotaHiabil■ ies 560,152 689,646 

NET ASSETSi 

Without donor restrictions 3,730,876 3)291)748 

With donor restrictions 39,189 27.500 

Totai net assets 3`770 ,065 3,319,248 

TOTAL LIABILITIES AND NET ASSETS $ 4,330,217 $ 4,008,894 

See hdependent auditorst report and notts to hese rmancial statements 
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PACIFIC SWIM～ IINC

(A NoいForProSt Corpomtion)

Statements ofActiv雌

Years End9d August 31,2021甑 d2020

2021(aud趨 ) 2020 

Wttut Donor WhhI)onor Without Donor Whh Donor
Res面ぬ� ns Restrictlons Total ResS触おns Rcs也正cdons Total 

REVENUES AND SUPPORT: 
PЮgrtt revenuc and suppo庄 

Mmberdues S 138,158 $ S 138,158 S 203,801 S $ 203,801

M∝t revenue 179,313 179,313 389,606 389ぅ606 
Age group revenue 31,685 31,635 

Cttps and oher pЮ gr― 9,005 9,005 

Merdlandhe sales,net ofcost oFgoods sold (15) (15) (1,■ 6) (1,H6) 
OherpЮ tt reVenues 2,010 2,010 28,259 

Paycheck pro雀 だdbm pЮ_loan forg面 52,380 52,380 

Condbuttns and sponsoぉ hい 3,510 3,510 35,718 27,500 63,218 

Sttal events 22,164 22,164 

Net assets released ttm donor resttmns 10,475 (10,475) 

Total progial..revenues and suppO貧 385,831 11,689 397,520 696,908 27,500 696,149 

EXPENSES: 
PЮttS釘宙Ces 242,114 242,114 1,592,246 1,592,246 

Suppottg s印ぬ� :
Management and gene嗣 184,957 184,957 190,203 190,203 

Development 9,321 9,321 

Total exttses 436,392 436,392 1,782,449 1,782,449 

Excess ofprott revenues and suppo貧 oVer expttБ es (50,561) 11,689 (38,872) (1,085,541) 27,500 (1,086,300) 

Invest:nent h∞ Ine and net gains:

Inttrest and divkkれ dS 75,110 75,110 93,681 93,681 

Net ttalЙ』 �  and unrealized gains On hvesments 448,377 448,377 308,613 308,613 

lnvestnent ttxs (33,798) (33,71)8) (32,047) 

Netinvestnent in∞me and瑯 489,689 489,689 370,247 402,294 

CHANGEIN NET ASS団 嗚� 439,128 ll,689 450,817 (715,2,4) 27,500 (687,794) 

NET ASSL13,BECINNINC OF YEAR 3,291,748 27,500 3,319,248 4,007,042 4,007,042 

NETASSLi3,END OF YEAR S 3,730,876 3 39,189 3 3,770,065 $ 3291,748 S 27ぅ 500 S 3,319,248 

S∝ hdependent audねrs'repott md notes to dlese mand』 stattmen6 
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PACIFIC SWIヽ イE"IINC

(A No卜for‐PЮrit organЙtion)

S協俺mentofFun面onal Expenses 
Year Ended August31,2021 

2021 

Oher LSC and Banquets and Age CЮup Cttps and Ottdals and 
Zone M∝ ts Zone Related Events M∝ts Nattna1/Sen麟 Oher PЮttm TotalPro― 

S』洒陰� and wages S S 42,246 S $ S 21,123 S 16,898 3 17,532 8 97,79, 

Payroll ttxes 3,327 i,664 1,331 1,381 7,703 

Workぬ:∞mpensadon msuran∝ 288 144 115 120 667 

P封岨山me ofFexpense (153) (76) (61) (63) (353) 

Payrou servioe饉 312 156 125 129 722 

Accoun血 g and related 

Contactors and oher pЮ fesslonal sewioes 

Volunt― ‐backgromd ch∝ る and per曲 珈� s 489 489 

Awards 363 363 

P血山g and∞pyng 554 554 

Rent 10,000 10,000 

E■uゃmmt and relattd 9,678 9,678 

ln‐kind donれns― supplies 

Postage and delivery 

Tttvel and mileage 

lnfoHnadon tthobgy and telephone 

lnsuran∝ 

．螂‐

Managment I)evelopment‐

and Centt Special Events 

S ‖3431 S 
8,33 
774 

(4Ю) 

837 

26,991 

3,600 

7,622 

1,922 

8451 

212 

148 

3,517 

1,105 

S

中一３８

Tottl 

S 211,230 

16,636 

1,441 

(763) 

1,559 

26,991 

3,600 

489 

363 

554 

17,622 

11,600 

8451 

212 

148 

3,517 

1,105 

1,164 

114,416 

15,608 

529Bank fees

．４一６７‐‐‐，抑一 

中
　

C確■6,Subsid儘 ,md sponsorshゃ s 4,000 92,688 17,728 ．

httestand inan∝ ぬ饗二岱 〔
　

一

‐

３，７０６７９６‐
S 

一
Mh∝uan∞us 235 449 

Ｓ

重重
９

，
‐ ５８８ 9,321S 36,136 3 436,392 
一

s∝ ndependent auditoざ repott and notes o hese rinancm stattments 

5 



PACIFIC SWIMMING
(A Noいfo卜Pront organiЙtion)

Stttement ofFun《 対onal Expenses 

Year Ended August31,2020 

2020 runauditedⅢ 

Other LSC Camps Officials 
Zone md Zone Banquets Age Croup NationaV and and Oher Management 
Meets Related and Events Meets Senlor Prottrarn Total Prottram and Ceneral Total 

Salaries and wages $ 6,161 8 36,963 $ 55,445 S 12,321 $ 312,321 S 25,367 3 148,578 $ 97,843 S 246,421 
Payroli taxes 490 2,942 4,413 981 981 2,018 11,825 7,788 19,613 

Workerざ compensation insurance 34 203 304 68 68 137 814 537 1,351 

Paid til■ e ofFexpense 102 614 922 205 205 422 2,470 1,626 4,096 

Payron service fees 40 242 363 81 81 165 972 641 1,613 

Devetopment ttaining,and education 73,576 19,639 25,450 118,665 118,665 

Legal services 3,000 3,000 

Accounting and related 37,903 37,903 

Contactors and other profession』  seⅣ ices 10,375 7,800 18,175 300 18,475 

Volunteers‐ background checks and per diems 5,871 5,871 5,871 

Awards 7,565 18,480 2,681 28,726 28,726 

Printing md copying 310 310 310 

Rent 32,468 1,103 33,571 22,933 56,504 

Food and venue 19,296 12,117 31,413 31,413 

Equipment and related 150 10,951 1,054 12,155 4,150 16,305 

Clinics 28,308 28,308 28,308 

Deprecia筍 on 741 741 

Supplies l,555 4,451 6,006 3,821 9,827 

PoЫねge and delivery 580 580 

Meetings and conferences 33,994 33,994 214 34,208 

Travel and miteage 76,600 1,110 5,552 83,262 50 83,312 

lnformation technology and telephone 5,375 5,375 

lnsurance 1,067 1,067 

Bank fees 1,431 1,431 

Crants,subsidies,and sponsorships 2,666 991,028 32,583 1,026,277 1,026,277 

lnterest and rinance charges 43 43 

Miscellaneous 854 854 160 1.014 

S 82,066 Sl,042.943 3100.947 $ 87,232 3 96,239 872,799 8110,020 $1,592,246 S 190,203 31,782,449 

S∝ independent auditoざ repott and notes to hese rmand』 statemen6 
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PACIFIC SWIMMING 
(A Not‐fo卜PЮnt corpOratiom) 

Stttements of Cash Fiows

Years Eれded August31,2021 and 2020 

2021 2020 

(audittd) (unaudited) 

CASH FLOWS FROM OPERATING ACTIVITIES: 
Change in net assets $ 450,817 S (687,794) 

Attusments to reconcile change in net asets 

to net cash used in operating activitiesi 

Net realized and unrealized iosses(gЛ ns)On invesments (448,377) (276,566) 

Depreciation 741 

Change in operating accountsi 

Receivables 831 15,829 

Prepaid expenses and deposits 10,232 (3,640) 

Deferred revenue (8,428) 52,380 

lnventory 857 4,930 

Grants payable (101,400) 101,400 

Accounts payable and accrued expenses 18 866 (87,985) 

Net cash used in operating activities (114,334) (880,705) 

CASH FLOWS FROM INVESTING ACTIVITIES 
Purchases of investrnent securities (1,144,878) (2,045,789) 

Net sales and mamrities OF investrnent securities 1,170,008 2,434,196 

Net cash provided by investing activities 25,130 388,407 

CASH FLOWS FROM FINANCING ACTIVITIESI 
Repayments on tine ofcredit (11,090) 

Proceeds from line ofcredit 10,289 475,043 

Net cash provided by(used in)anancing activities 475,043(801) 

NET CHANGEIN CASH AND CASH EQUIVALENTS (90,005) (17,255) 

CASH AND CASH EQUIVALENTS,BEGINNING OF YEAR 748,505 765,759 

CASH AND CASH EQUIVALENTS,END OF YEAR $ 658,500 $ 748,504 

SUPPLEMENTAL CASH FLOW INFORMATION: 
Cash paid for: 

Inttrest $ 15,608 $ 21,952 

income taxes $ $ 

See independent auditors'repon and nOtes to these flnancial statements 

7 



PACIFIC SWIMMING,INC. 
(A Not‐ for‐ Pront Organization) 

Notes to the Financial Statements 

Years Ended August 31,2021(audited)and 2020(unaudited) 

1. THE ORGANIZATION 

Paciflc Swimming,Inc,(the organization)was incOrporated in California in 1980 as a 

501(c)(3)pubhC benent corporation and organized to provide a coordinated program of 

instruction and advancement of competitive swimnling in the Northem Cahfornia area

designated asthe LocaI Swim Commihee(LSC)ofUnited States Swimming,Inco and the U.S。 

C)lympic ComHlittee. In addition,the organization will sponsor cehain iocal competitions and 

fundraising to provide travel funds for swirnmers to regional and national competitions, The 

organization funher provides the necessary administration to adequately represent iocal 

competitors'interests in the national and worid organizations. 

Pacinc swiinming is primarily funded by membership dues,contributions,and meet revenue 

and includes approxirnately l10 swim clubs and more than 14,000 swimmers, Pacific 
Swirn■ing is organized into nve geographical zones covering Northem CanfOrnia and pans 

ofNevada.The annual rneet schedule includes rnore than 82 meets,from interclub dual rneets 

tO mttOr regional,national,and intemational competitions. 

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

Bα∫ぉο �  /Pr?dθη′′Oη 
`V′

The inancial statements of Pacinc Swi.lrning,Inc.have been prepared in accordance with

UoS,generally accepted accounting principles(GAAP)ぅ whiCh require the organization to 

repoH infomД lation regarding its financial position and activities according to the foHowing net 

asset categoriesI

Net assets without donor restrictiomsI Net assets that are not suttect tO dOno卜 imposed

restrictions and may be expended for any purpose in performing the primary ottect市 eS Of 

the organizationo These net assets may be used at the discretion of the organization's 

management and board ofdirectors. 

Net assets with donor restrictions:Net assets suttect tO Stipulations imposed by donors 

and grantors. Some donor restrictions are temporary in nature,those restrictions will be 

met by actions ofthe organization or by the passage oftirneo Other donor restrictions are

perpetual in nature,whereby the donor has stipulated the funds be rnaintained in perpetuity。

Donor restrictions are reported as increases in net assets、 vith donor restrictionso Whcn a

restriction expiresぅ net assets are reclassifled from net assets with donor restrictions to net 

assets without donor restrictions in the statements ofactivities. 

8 



PACIFIC SWIMMING,INC。 
(A Not‐ for‐ Pront Corporation) 
Notes to Financial Statements 

Years Ended August 31,2021 and 2020 

yηCas力 τ′Cτvs力 E?ガフαル″?チ∫� 
The organization's cash consists of cash on deposit with bankso Cash equivalents represent 

money lnarket funds or shon― term investrnents with original rnaturities ofthree rnonths or less 

from the date of purchase.

/ン,ソ9∫力η?η′d,ηブF,テr/ιy′ιザ9滋,∫2ど′9盟9ηサd 
lnvestments in marketable securities are stated at fair value, using quoted markct prices. 

Investrnent transactions are recorded on trade dateo Reahzed gains and iosses on sales of 

investments are deterHined on the specinc identification basis.Investments have been pledged 

as collateral against the line ofcredit as further described in Note 3. 

Fair value is derined as the price that would be received to sell an assetin the principal or rnost 

advantageous rnarket fbr the asset in an orderly transaction between rnarket participants on the 

measurement date, Fair value should be based on the assumptions Fnarket participants would 

use when pricing an asseto GAAP estabLshes a fair value hierarchy that prioritizes investrnents 

based on those assumptionso The fair value hierarchy gives the highest priority to quoted prices

in active markets(obserVable inputs)and the lowest priority in three levelsぅ based on the 

markets in which the assets and liabilities are traded and the reliability ofthe assumptions used 

to deter∬五ne fair value.

Leve1 1と Unaむりusted quOted market prices for identifled assets and habilities in active 
markets as ofthe measurement date. 

Leve12i C)ther observable inputs,either directly or indirectly,includingi 

o QuOted prices for similar assets/1iabilities in active markets

・  QuOted prices for identical or similar assets in non― act市e markets; 

o lnputs other than quoted lnarkets that are observable for the asseytiability; 

and, 

● Inputs that are derived principany froni or coroborated by other observable 

market data. 

Leve1 3 cenain inputs are unobservable(suppoHed by titde or no inarket activity)and 

signincant to the fair value measurement. Unobservable inputs renect the

organization's best estiFnate Of、vhat hypothetical rnarket participants would use 

to deterHline a transaction price for the asset or liability at the reporting date.

働η �  σ �  r,′′ヵげCr9ブ?η′� ο∫� i′ Rねた� 
Financial instruments,which potentially sutteCt the organization to concentrations of credit

risk,consist principally ofcashぅ rnoney Fnarket funds,and investinents, As ofAugust31,2021) 

Pacinc swim■ ling's cash and equivalents were held by two high quality financial institutions

and exceeded the S250ぅ 000 FE)IC insured liFnit by approxirnately$3899274. 

9 



PACIFIC SWIMMING,INC. 
(A Not‐ for‐ Pront Corporatiom) 

Notes to Financial Statements 

Years Ended August 31,2021 and 2020 

As ofAugust 31,2021,the organization's investrnent securities were held by a SIPC)‐ member 
brokerage rim. sIPC)protection extends to losses thatrnay be incured when a brokerage firm 

liquidates(up to$500,000)and dOes not protect against the dechne in value ofsecurities. 

Иじて,οク′?rs R9て,9,フ ,b′9

Accounts receivable is stated at estimated net realizable value。 

r′,ソ9η′。rノ

The organization's inventory consists ofs、viln apparel and is valued atiower ofcost or rnarket 

on a rirst_in, first― out basis, Management beheves ali merchandise to be saleable and no 

anowance has been provided.

E?ク″櫂θ′夕′� 

Equipmentis stated at cost atthe date ofpurchase,or,for donated assets,at fair valuc as ofthe

date of donation, less accumulated depreciation. Pacific Swi】 mnling capitalizes equipment

additions greater than$4,000。  Depreciation is calculated using the straight‐ line inethod over 

the estimated usefullives ofthe assets(■ Ve years).As ofAugust31,2021,equipment of$6,124 

was fuHy depreciated but still in service.

Costs for mttor axed asset renewals and betterments that extend the useful life of e対 sting 

axed asset are capitahzed, Normal repairs and maintenance are expenscd as incurred. 

Cοη� 9η∫α′?ブとvbd9,夕じθ∫� 

Vested accumulated vacation is recorded as an expensc and liability as beneits accrue to 

employeeso As of August 31)2021 and 2020, $6,385 and $7,157, respectively, has been

accrued related to compensated absences in the accompanying statement of financtal position。 

6″ιyηrd P,ノτyう′9 

The board of directors approved up to Sl ■■1lion in grants to local swim clubs due to the 

COVIE)-19 pande■lic during the year ended August 31, 2020。  As of August 31, 2020, 

$986,550 in grants had been awarded to local swiln clubs and$885,150 had been paid.As 

such,$101,400 in grant awards have been accrued in the accompanying financial statements. 

During the year ended August 31,2021,all grants approved by the board ofdirectors had been 

paid as of August 31,2021. Grants made to local swirn clubs were prirnarily related to the

diversityぅ equity,and inclusion programs,as well as travel support The board awarded ceHain 

iocal swim clubs an additional$4,000 in disaster grants related to the COVID-19 epidemic

during the year ended August 319 2021。

R9フ9ηク9R9cοgη″,οη� 

Membership dues and fee for seⅣ ices revenue are recognized in accordance with generany

accepttd accounting p五 nciples following a rive_step processI(1)Identification of contracts 

with customers,(2)Identincation ofperformance obligations in the contract,(3)Determination 

of contract price,(4)AHocation of contract pricc to performance obligations,and(5) 

10 
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PACIFIC SWIMMING,INC. 
(A Not‐ fo卜Pront corporatiom) 
Notes to Financial Statements 

Ycars Ended August 31,2021 and 2020 

Recognition of revenue when Pacific Swirnrning satisfles each performance obhgation. In

terlms ofrnembership duesぅ the membership year coincides with the organization's fiscal year

and no per良)▲ェllanCe Obngations exist beyond the rnembership year. Membership dues paid in 

advance ofthe following membership year are recognized as deferred revenue at August 31, 

2020,as apphcableo As ofAugust 31,2021,no rnembership dues werc paid in advance.

The organization conects and renits a poAion of rnembership dues paid on behalf ofl」 SA 
Swirn■ling. As the national portion of dues is considered an agency transaction,no revcnues

or expenses are recordedithe organization recognizes a payable to l」SA SwimHling upon dues
collection。 

Contributions received are recorded as net assets without donor restrictions or net assets with 

donor restrictions,depending on the existence and/or nature ofany donor‐ irnposed restrictions。

When a restriction expires(that isぅ when a stipulated time restriction ends or purpose restriction

is accomphshed)ぅ net assets with donor restrictions are reclassined to net assets without donor 

restrictions and reported in the statements ofactivities as net assets released frorn restrictions, 

Contributions of in‐ kind goods are recognized at estimated fair value when received based on 

information provided by third party providers,During the year ended August 31)2021)Paciic 

Swim■ling received in‐kind goods for use at special events with an estirnated fair value of 

$11,883.In―kind services are estirnated at fair value and recognized as contributions per(〕 AAP
if the services(1)Create Or enhance nonfinancial assetsぅ or(b)require specianzed skills,are

provided by individuals possessing those skilis,and wouldけ picany need to be purchased if 

not donated. There were no contributed services meeting the above revenue recognition 

criteria during the years ended August 3 1,2021 and 2020. 

Many volunteers have made signiflcant contributions of their time in funherance Of the

organization's mission. '「 hese services、 vere not renected in the accompanying statements of 

activities because they do not rneetthe necessary criteria described above lbr recognition under

GAAP。 

Fι〃ησガο� ηα′βχP?ンタざ?ざ 

The costs of providing program and other activities have been summarized on a functional 

basis in the statement ofactivities. Accordingly expenses that suppo■ more than one function

have been allocated among program services, management and generalぅ  and fundraising 
functions based on time and effoH repotting and managementjudgments,

廷メ∫9ο/h′′� y′9∫ 
"ι

The preparation of inancial statements in conforHity with generaHy accepted accounting 

principles requires management to make estimates and assumptions. These estimates and 

assumptions affect the reported amounts of assets and liabilities and disclosure of contingent 

assets and liabinties atthe date ofthe inancial statements and the reponed amounts ofrevenue

and expenses during the reporting periodo Actual results could differ from those estimates。

11 



PACIFIC SWIMMING,INC. 
(A Not‐ for‐ Pront Corporation) 
Notes to FinanciaI Statements 

Years Ended August 31,2021 and 2020 

/′?て,ο糊9Tとy,9∫

Pacinc swirYming is exempt from income tax underIRC scction 501(c)(3)ぅ though itis suttect

to tax on income uば elated to its exempt purpOse,unless thatincome is otherwise excluded by 

the Code. The organization has processes presently in place to ensure the maintenance of its 

tax―exempt status,to identi～ and repott uばelated incomtt to detelllline its■ ling and tax 

obligations in Jurisdictions for which it has nexusi and to idend,and eValuate other matters 

thatrnay be considered tax positionso Tax years including the year ended December 31,2020

and later are suとject to examinations by tax authorities.The organization has deterFlined that 

there are no material uncertain tax pOsitions that require recognition or disclosure in the 

rinancial statements,

肋� b∫9?ク9ηチβフ9ヵチ∫� 

Management has evaluated subsequent events through February 7,2022,the date on which the 

ananciЛ statements were availabh to be issued,and detelmined that no addhionЛ  attuStments 

to or disciosures in the financial statements are deemed necessav, other than those events 

disclosed in Note 7. 

3. LINE OF CREDIT PAYABLE 

As of August 31,2021,Pacinc SwiHIIning has a priority line of credit with a bank with an 

outstanding balance of$474,243 and an available credit balance of$1,938,788. The rnaxiFnum 

amount of credit that may be extended on the line of credit is based on ioanable values of 

Paciflc SwimHling's investment securities rnaintained atthe bank, The loan can be caned upOn

demand.The hne caries an interest rate based on he WSJ P五 me Rate(3.25%as of August
31ぅ 2021). 

4. AVAILABILITY AND LIQUIDITY 

The following represents Paciflc Swi■ lrning's inancial assets at August 3 1,2021 and 2020: 

2021 2020 

(audhed) (unaudtted) 
Financial assets at year― end 
Cash and cash equivalents $ 658,500 $ 748,505 
lnvestments 3,648,415 3,225,167 

Accounts receivable 722 1,553 

Merchandise inventory 5.232 

Total anancial assets 4,312)869 3,981,314 

Less amounts not available to be used within one year: 

Loanable value ofcoMateral account pledged on tine ofcredit (2.000.000) (2.000.000) 

Financial assets available to meet general expenditures over the 

next melve rnonths 32.3124869 $1、981.314 
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PACIFIC SWIⅣIMING,INC. 
(A Not‐ for‐ Pront Corporation) 
Notes to Financial Statements 

Years Ended August 31,2021 and 2020 

The organization strives to maintain liquid financial assets sufflctent to cover 90 days ofgeneral 

expenditures, including prograna expenses, management and general expenses, and any

fundraising expenses(aS apphcable)。 

The organization manages its cash availablc to meet general expenditures following three 

guiding principles:

。 Operating within a prudent range of inancial soundness and stability 

o Maintaining adequate liquid assets 

C Maintaining sufficient reserves to provide reasonable assurance that ■lission

fulillment、vin continue to be met,ensuring the sustainability ofthe organization 

The above table renects the organization's financial assets as of August 31, 2021 and 2020, 

reduced by contractual restrictions.

5。  INVESTMENTS 

The fonowing table renects fair value rneasurements ofinvestrnent assets at August 31,2021,as 

categorized by level ofthe fair value hierarchy according to the lowest level ofinputs signiflcant 

to each measurementi 

Level l Leve1 2 Leve1 3 2021 Total 

(audited) 

Cash and sweep balances $ 64,003 $ $ $ 64,003 
Common stocks and ETFs 2,597,233 2ぅ 597,233 

855,059 855,059 

Prefered stocks 132.120 132.120"rutual funds 

Total investlnents $3、648、415 S ― $ ぃ S3.648.415 

The fonowing table renects fair value measurements ofinvestlnent assets at August 31,2020,as 

categorized by level ofthe fair value hierarchy according to the lowest level ofinputs significant 

to each measurement 

Level l Leve1 2 Leve1 3 2020 Total 

(unaudited) 

Cash and sweep balances $ 151,270 $ $ $ 151,270 
Common stocks and ETFs 2,231,709 2,231,709 

Mutual funds 707,626 707,626 

PrefeFed StOcks 134.553 _5531 

Total investments $ 3.225、 167 $ ―  $ ―� $ 3_225.167 
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PACIFIC SWIMMING,INC. 
(A Not‐ for‐ Pront Corporation) 

Notes to Financial Statements 

Years Ended August 31,2021 and 2020 

Pacinc swirnHing has adopted investlnent and spending poncies for investlnents that attempt to 

provide a predictable stream of funding to programs while working to maintain the purchasing

power ofthe portfolio。 

Under this poncy,the pOHIbho assets are invested in a rnanner that is intended to produce results 

that exceed the price and yield results ofvarious lnarket benchnarks appropriate to the investment

classes utilized,、vhile assunling a moderate level ofrisk。 「Fhe organization expects its investment

poAfbhoぅ over tirne,to provide an average rate of return of approxirnately 7%annuany. Actual 

returns in any given year rnay vary frorn the amount. 

To satis,itS iOng―term rate ofretum otteCt市 es,he organization relies on a total return strategy 

in which investment retums are achieved thЮugh both capital appreciation(realized and
unreahzed)and current yield(interest and dividends)。  The Organization targets a diversirled asset 

anocation that places a greater emphasis on equity‐ based invest:nents to achieve its long― term 

OtteCt"es within prudent risk constraints. 

Spendintt Poncv 

Paciflc Swirn■ ling has a pohcy of appropriating for distribution each year 4%of its net assets 

without donor restrictions at the end of the preceding year. In estabhshing this poncy, the 

organization considered the long―terni expected return on its investrnents. Accordingly,over the 

long‐ternl,the organization expects the current spending pohcy to allo、 v its investlnent portfbho 

to gЮw at an average of 30/O arinually,This is consistent with he organization's ottect"e tO 

maintain the purchasing power of the poAfbho, as wen as to provide real growth through 

investrnent return. 

6. NET ASSETS WITH DONOR RESTRICTIONS 

Pacinc swirn■ling's net assets with donor restrictions as of August 319 2021 and 2020、 vere as 

followsI 

Restriction 2021 2020
Diversityぅ Equityぅ and lnclusion program $ 15)343 $ 2,500 

MEFAP 23.846 25.000 

Total $ 39、 189 327.500 
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PACIFIC SWIMMING,INC. 
(A Not‐for‐ Pront Corporation) 

Notes to Financial Statements 

Years Ended August 31,2021 and 2020 

Pacinc swim■ling's net assets released froni donor restrictions during the years endcd August 3 1, 

2021 and 2020 are as follows: 

Restriction 2021 

E)iversity,Equity,and lnclusion program $ 9,321
２０
＄一
２〇

ぃ
MEFAP 1.154 

Total 310、475 陛
二 

7. COVID‐ 19 PANDEMIC

一 

In December 20199 CC)VID‐ 19 emerged and has subsequently spread worldwideo The World
Health Organization has declared C)OVIE〉 ‐19 a pande■lic resulting in federal, state and iocal 

governments and private entities mandating various restrictions, including travel restrictions,

restrictions on pubhc gatheringsっ stay at home orders and advisories and quarantining of people 

who may have been exposed to the virus. 

After close rnonitoring and guidance from federal,state and local governinents and in an effoit to

mitigate the spread ofCOVID-19ぅ swim nieets were cancelled and organization employees began 

working remotely effective March ll,2020. As of the date of this report,the organization has

cancelled swina meets and other events and travel for the foreseeable future. '「 he ofrice lease has

been terHlinated effective December 31,2020,Where possibleぅ remote alternatives are made to

ensure business operations continue。 

During the year ended August 31,2020,Pacinc Swinllning apphed for and received a goverrlment― 

funded loan of$52,380,undcr the Paycheck Protection Progranl,which was forgiven during the 

year ended August 31,2021 and recognized as revenue in the accompanying rinancial statements. 

Paciic Swim■ling apphed for and received another government― funded ioan of$43,932 underthe

Paycheck Protection Progranlぅ which was forgiven in September 2021 and recognized as revenue

during the year ending August 31,2022。 

Additionany,Pacinc Swirn.ling investigated their engibility to receive employee retention credits 

under an amendmentto the CAI{ES Act in early 2021,Subsequent to August 31)2021,Pacinc

S、vilnHing amended its fisca1 2021 and 2020 payron tax returns,estirnating credits of$70,764 

receivable from the lnternal Revenue Service under this tegislation, Due to the unceHainty

surrounding such creditsぅ these receivables have not been recorded in the accompanying rinancial

statements as ofAugust 31ぅ 2021。 

As the COVID-19 pandemic is complex and rapidly evolving, the organization's plans as 
described above may changeo At this point, we cannot reasonably estimate the duration and

severity ofthis pandenlic,、 vhich could have a rnaterial adverse impact on our business,results of 

operations,financial position and cash aows. 
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